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Part A ' o

Answer any ten questions.
Each question carries 2 marks.

Whp is a creditor ’7 .

What is the conce;it; of dual aspect ?

| What do you mean by contré—_entry ?
- What is ca.sh discount ? R _ e ) 4
Who._prepax"e bank reconciliation statemenf; & .

What are the merits and demerits of Secret Reserve ?

What is anr;uity method of charging depx_‘eciation ?

What are intangible assets ? S S :

‘What are adjuéted purchaseé ?

What is manufacturing acc;(-)unt. ?

What do you mean by days 9f grace l?

*What do you mean by discounting of bills ?

a ‘ (10 x 2 = 20)
Part B

Answer any six questions.
Each question carries & marks.

. Explain thé rules and advantages of double entry system ?

‘What are the difference between accrual basis of accounting and cash basis of accounting.
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Wageé and Sa_.l_a_ries
Copitals |
‘Income Tax
~ Discount _

Sales Return and Sales
Bills Receivable - -
.Furniture'

Rent, Rates, Insurance

‘Adjustment :

‘Debit

Credit
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: Rs.. Rs.
89,000 = .
1,14,000 -
1,600 |
- 6,300 4,600
5 50 2,08,9.50
3,200
3,050
4,000
| ] 3,6i,320 '3,61,320

(a) Provide for wages Rs. 5,000 and rent accrued Rs. 500.

(b) Write-off 5% depreciation on Freehold premises and 10 % on Furniture.

(¢) Income to the amount of Rs. 200 relates to 2016.

(d), Stock on 1-12-2015 is 52,000.

" (e) Charge interest on Capital at 5%.

G

24. On January 15th 2013 P owes Q Rs.-31,000. He accepts a bill for 3 months for Rs. 30, 000 in full

settleinent. On the same data, Q discounts the bill with his banker at 6% Da. Before the due date
* - Pbecome bankrupt and Q receives first and final d1v1ded of 20 paise in the 7 Tupee.

Pass journal entries and prepare personal accounts in the books of Q.

On. 15t January 2000 a-company bought Plant and Machinery costing Rs. 55,000 and spent

. Rs. 5,000 on its erection. Additions is made on 15t July 2002 for the value of Rs. 20,000. Depreciation

is prowded at 10% p.a. Prepare plat S machinery Account for 4 years under Fixed Installment -
method- and dlmlmshmg balance method

(2x15=30)
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